INVESTMENT TEAM UPDATE

MARCH QUARTER 202

Quarterly market review

The first quarter of 2022 saw the world grapple with the
terrible human tragedy of war in Ukraine. This shock fed
through into markets which swung wildly on the back of
soaring inflation which continued to surge further on rising
commodity prices.

Other challenges in the quarter included China’s struggle
to contain renewed COVID-19 outbreaks, leading to
lockdown measures being re-implemented in some major
cities which negatively impacted Chinese equities.

While the global economy is still recovering the pace has
eased significantly. With so much uncertainty at play most
major share markets delivered negative returns to the end
of March 2022.

The narrative changes for inflation

The narrative that inflation was transitory began to change
at the beginning of the year with most central banks
starting to take a more aggressive stance. In March the
US Federal Reserve raised interest rates (from near zero)
for the first time since 2018, in a bid to start to contain
soaring inflation and bond market turmoil ensued.

Given already high inflation, on the back of stressed
supply chains, the invasion of Ukraine has added to these
pressures with oil and a range of commodity prices
surging. These price spikes if sustained are not just
inflationary they are a tax on growth. While central banks
haven't had to raise rates on war-induced energy spikes
in the past, with inflation already at eye-watering levels
they won't be able to turn a blind eye like they could have
done in the last 20 years or so.

We’ve been concerned about inflation for some time and
that's why we’ve been moving away from fixed interest
assets and allocating funds in our diversified trusts
towards alternative assets which have different return
patterns to traditional assets. We also believe our
alternative assets will react differently to a rising interest
rate cycle when compared to fixed income and shares.
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Asset classes 3 12 5years
month  months (p.a.)

Australian shares 2.1 15.2 9.4

International shares

(hedged) -5.0 10.9 11.6

International shares

(unhedged) -84 11.6 12.9

International emerging

markets (unhedged) -9.9 -10.1 6.3

International small

companies (unhedged) -9.7 -0.2 10.0

Global listed property -4.3 17.7 6.2

Cash 0.0 0.0 1.0

Australian fixed interest -5.9 -5.5 1.9

International fixed
interest -5.0 -4.0 2.0

Source: JP Morgan and IOOF, 31 March 2022.

Indices: Australian shares: S&P/ASX 300 Accumulation |
International shares (hedged/unhedged): MSCI World ex
Australia Net | International emerging markets: MSCI Emerging
Markets Net in AUD (unhedged) | International small companies
(unhedged): MSCI World ex Aust Small Cap | Global listed
property: FTSE EPRA/NAREIT Developed Rental Index ex
Australia (hedged) | Cash: Bloomberg Ausbond Bank Bill |
Australian fixed interest: Bloomberg AusBond Composite 0+ Yr
Index | International fixed interest: Barclays Global Aggregate
Bond Index (hedged).

Please note: Past performance is not indicative of future
performance.
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OptiMix Wholesale Balanced Trust Performance (as at 31 March 2022)

3 years 5 years 7 years

10 years

3 mths 1 year
(%) (%)
Gross returns -2.47 8.72
Benchmark -2.40 7.12
Excose relms against 007 18
CPI + 5% Benchmark* 3135 10.10

Excess returns CPI
Objective -5.82 -1.38

(%pa)  (%pa) (%pa)
7.86 7.38 6.36
8.12 7.87 7.02
-0.26 -0.49 -0.66
7.79 7.31 7.14
0.07 0.07 -0.78

(% p.a)
8.51
8.87

-0.36
7.16

1.35

Contribution to Wholesale Balanced Trust One
Year Return (%)

Balanced Fund Asset Allocation

Cash

Alternative defensive

Diversified fixed interest

Direct Property

Listed real assets

Alternative growth

International shares

Australian shares

(1.0) - 1.0 20 3.0 40

&
4

= Australian shares

= International
shares

= Alternative growth

= Listed real assets

= Direct Property

= Diversified fixed
interest

Alternative
defensive

= Cash

Source: OnePath

Please note: Past performance is not indicative of future performance.
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Performance data of OptiMix Wholesale Diversified Trusts
(Gross returns as at 31 March 2022)

Fund 1year 2 years 3years 5 years 7 years 10 years
name/Benchmark (%) (% p.a) (% p.a) (% p.a) (% p.a) (% p.a)
OptiMix Conservative -2.69 4.26 7.14 4.77 4.98 4,52 5.99
Benchmark -2.69 2.77 6.08 4.50 4.90 4.58 5.89
OptiMix Moderate -2.58 6.52 10.97 6.22 6.14 5.45 7.32
Benchmark -2.45 4.94 10.30 6.28 6.40 5.82 7.47
OptiMix Balanced -2.47 8.72 15.32 7.86 7.38 6.36 8.51
Benchmark -2.40 7.12 14.82 8.12 7.87 7.02 8.87
OptiMix Growth -2.56 10.48 18.63 9.01 8.31 7.12 9.53
Benchmark -2.45 9.28 18.51 9.52 9.01 7.92 10.02
OptiMix High Growth -2.72 11.13 21.51 9.86 9.04 7.72 10.44
Benchmark -2.55 10.40 21.63 10.71 10.07 8.74 11.11

This document is issued by OnePath Funds Management Limited ABN 21 003 002 800 AFSL 238342 (OnePath Funds Management)
and is intended for the use of financial advisers and institutional clients only. OnePath Funds Management is a member of the Insignia
group of companies, comprising Insignia Financial Ltd ABN 49 100 103 722 (formerly IOOF Holdings Ltd) and its related bodies
corporate. Neither OnePath Funds Management nor any other related or associated company guarantee the repayment of capital, the
performance of, or any rate of return of an investment with OnePath Funds Management. This update is current as at 28 April 2022 and
is based in part on information obtained in good faith from third party sources. Whilst it is believed that the information obtained from
such third-party sources is accurate and complete, neither OnePath Funds Management, nor any of their directors or employees,
guarantees its accuracy and completeness or accepts any responsibility for any errors or omissions. The information provided is of a
general nature and is not tailored to any particular investor’s personal circumstances. Accordingly, reliance should not be placed by
anyone on the information in this update as the basis for making any investment decision. Before acting on the information in this
update, you and your clients should consider the appropriateness of the information having regard to their personal objectives, financial
situation and needs and should seek financial advice. Investors should also consider the relevant Product Disclosure Statement (PDS),
Target Market Determination (TMD) and any product updates available at www.onepath.com.au or by calling 13 36 65. The inclusion of
a manager within the OptiMix Wholesale Trust portfolios does not, and must not be taken to, constitute an endorsement of, or
recommendation or statement of opinion by the manager about, the relevant OptiMix Wholesale Trust. None of the OptiMix Wholesale
Trust managers are, or should be taken to be, providing any financial product advice, and the recipient of this update should consider
obtaining independent advice before making any financial decisions. Investments in the OptiMix Wholesale Trusts are subject to
investment risk, including possible repayment delays and loss of income and principal invested. Past performance is not indicative of
future performance. The value of investments may rise or fall and the repayment of subscribed capital is not guaranteed.
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